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BEGIN SUMMARY: U.S., JAPAN, CANADA MADE LOW-KEY CASE 
THAT GATT COMPATIBILITY OP EC-EGYPT AGREEMENT CANNOT BE 
ESTABLISHED AT THIS TIME. EGYPT REP PRIVATELY STATED HIS SATISPACTION 
WITH CONDUCT AND RESULTS OP MEETING. END SUMMARY. 

1 . DURING MAY 17 MEETING OP GATT WORKING PARTY ON EC-EGYPT 
AGREEMENT, U.S. (SPRUCE) MADE POINTS ON PAILURE OP AGREEMENT 
CONPORM TO GATT ARTICLE XXIV CRITERIA AS INSTRUCTED PARAS 2 AND 

3 REFTEL (A). JAPAN AND CANADA SUPPORTED WITH SIMILAR PRESENTATIONS. 

GREECE, SPAIN, TURKEY, TUNISIA, YUGOSLAVIA, CYPRUS, FINLAND FELT 
AGREEMENT COMPLIED WITH GATT REQUIREMENTS POR INTERIM AGREEMENT 
WITHIN CONTEXT ARTICLE XXIV. EC (ABBLTT) SAID AGREEMENT 

WAS PART OP GENERAL WORLD TREND TOWARD REGIONAL ECONOMIC ARRANGEMENTS, 
WHICH 

NOT SOLELY CONPINED TO AREAS WHERE EC HAS INTERESTS. JAPAN 
QUESTIONED WHETHER TREND WAS WORLD-WIDE AND U.S. AND CANADA 
SUPPORTED. CANADA OBSERVED THAT ONLY COUNTRIES HAVING 
ARRANGEMENTS SIMILAR TO EC-EGYPT AGREEMENT HAD SUPPORTED 
AGREEMENT IN THIS WP. AUSTRALIA ASKED MINOR QUESTIONS BUT DID NOT 
COMMENT ON GATT-COMPATIBILITY. 

2. ON MAY 16 WE INFORMED PIRST SECRETARY OP EGYPTIAN MISSION 
(SALEM) OF U.S. POSITION AND REASONS, PER PARA. 4 OP REP (A). SLAEM 

SAID HE UNDERSTOOD AND APPRECIATED REASONS POR U.S. TO MAINTAIN SAME 
GENERAL APPROACH AS IN WPS ON OTHER SIMILAR AGREEMENTS. IMMEDIATELY 
PRIOR TO MEETING HE SAID HE HAD REPORTED INTENDED U.S. APPROACH TO HIS 

AMBASSADOR, WHO HAD BEEN PLEASED. APTER WP, U.S. REP TALKED WITH 
SALEM AGAIN, AND HE WAS HAPPY WITH CONDUCT AND RESULTS OP WP, WHICH 
HE OBSERVED COMPLETED IN RECORD TIME, AND HE REPEATED APPRECIATION 
POR ROUTINE LOW-KEY U.S. APPROACH. ABRAMS 
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